
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC S E R V I C E  COMMISSION 
* * * * *  

In the Matter of 

THE APPLICATION OF WEST KEXTUCKY ) 
RURAL TELEPHONE COOPERATIVE COR- ) 
PORATION:  ( 1 )  FOR A C E R T I F I C A T E  ) 

FROM THE RGRAL ELECTRIFICATION ) 

AND MORTGAGES OR OTHER SECURITY ) 
INSTRUMENTS TO SECURE THE SANE; ) 
(2) FOR A CERTIFICATE OF CONVEN- ) 
IENCE AND NECESSITY TO CONSTRUCT ) 
ADDITIONAL TELEPHONE LINES AND ) 
OTHER FACILITIES ) 

OF CONVENIENCE AND NECESSITY 
AUTHORIZING LT TO BORKOW $ 3 , 1 2 1  ,000 ) 

ADMINISTRATION AND TO ISSUE NOTES ) CASE NO. 8330 

O R D E R  

On September 8 ,  1981, W e s t  Kentucky Rura l  Telephone Coop- 
erative Corporation, Inc., ("West Kentucky") filed w i t h  the 

Commission its application for authorization to borrow 

$3,121,000 from the United States of America, acting through 

the Administrator of the Rural Electrification Administration 

("REA"), to be amortized over a p e r i o d  of 35 years at an in- 

terest rate af 5 percent per annum and to execute the necessary 

notes fo r  the proposed loan. West Kentucky further requested a 

certificate of public convenience and necessity for the pur- 

pose of constructing additional telephone lines and facFPities,  

all as more specifically set out in the application and record. 

On September 28, 1981, West Kentucky filed an amended 
application deleting its request for a certificate of convenience 



and necessi i ty  a u t h o r i z i n g  t h e  proposed c o n s t r u c t i o n ,  s t a t i n g  

t h a t  t h e  funds it proposed t o  borrow would be less than 10 

pe rcen t  of i t s  value of p l a n t  i n  s e r v i c e .  The Commission 

determined  t h a t  the  t o t a l  funds t o  be  borrowed exceeded 10 

percent of West Kentucky's p l a n t  and d e n i e d  t h e  request t o  

amend the a p p l i c a t i o n  by O r d e r  d a t e d  October 1 6 ,  1981. 

West Kentucky proposed t o  u s e  t h e  loan  funds for t h e  f o l -  

lowing purposes:  

(a) Add 2,076 new s u b s c r i b e r s ;  

(b) Expend $200,000 t o  complete unf in i shed  p r i o r  l oan  

proposals; 

(c) Provide f o r  related systern improvements; and 

( d )  Provide f o r  eng inee r ing  f e e s .  

A hea r ing  w a s  held on November 1 9 ,  1981,  i n  t h e  offices of 

the  Pub l i c  Se rv ice  Commission a t  F r a n k f o r t ,  Kentucky. All par-  

t ies  of i n t e r e s t  were allowed t o  be heard .  There w e r e  no i n t e r -  

venors .  

The Commission, a f t e r  c o n s i d e r a t i o n  of  t h e  a p p l i c a t i o n  and 

a l l  evidence of r e c o r d ,  and being a d v i s e d ,  is of the op in ion  

and finds that: 

(1) The p u b l i c  convenience and n e c e s s i t y  r e q u i r e  that 

such construct ion and system improvements as are proposed i n  

the appl i .cat ion and r eco rd  should be performed, and t h a t  a 

c e r t i f i c a t e  of convenience and n e c e s s i t y  should be g r a n t e d ;  and 

( 2 )  The proposed borrowing i s  for lawful o b j e c t s  w i t h i n  

- 2- 



the c o r p o r a t e  purposes  of W e s t  Kentucky, is necessa ry  and appro- 

p r i a t e  f o r  and c o n s i s t e n t  w i t h  t h e  p rope r  performance by West 

Kentucky of i t s  s e r v i c e  t o  t h e  p u b l i c  and will n o t  i m p a i r  its 

a b i l i t y  to perforrc t h a t  s e r v i c e ,  i s  reasonably  necessa ry  and 

a p p r o p r i a t e  f o r  such  purpose, and should be  approved. 

I T  I S  THEREFORE ORDERED That  West Kentucky Rural Telephone 

Cooperative Corporation, Inc., be and it hereby i s  granted 

a c e r t i f i c a t e  of p u b l i c  convenience and n e c e s s i t y  t o  proceed 

w i t h  t h e  proposed c o n s t r u c t i o n  as set  f o r t h  i n  t h e  a p p l i c a t i o n  

and r eco rd .  

I T  I S  FURTHER ORDERED That  West Kentucky b e  and i t  hereby 

is authorized to borrow $3,121,000 from the United S t a t e s  

of America, a c t i n g  through t h e  Adminis t ra tor  of t h e  Rura l  E i e c -  

t r i f f c a t i o n  Admin i s t r a t ion ,  to be amort ized ove r  a pe r iod  of 

35 y e a r s  a t  an i n t e r e s t  ra te  of 5 p e r c e n t  p e r  annum, and t o  exe- 

c u t e  and d e l i v e r  t o  REA t h e  necessa ry  n o t e s  t h e r e f o r .  

IT I S  FURTHER ORDERED That  t h e  proceeds from the borrowing 

au tho r i zed  h e r e i n  s h a l l  be  used only f o r  t h e  l a w f u l  purposes 

set  o u t  i n  the a p p l i c a t i o n  and r eco rd .  

Nothing here in  shall be decmed a f i n d i n g  of value for any 

purpose nor  cons t rued  as a warran ty  on t h e  p a r t  of t h e  Common- 

wealth of Kentucky o r  any agency the reo f  as t o  s e c u r i t i e s  

au tho r i zed  h e r e i n .  
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. 

Done at: Frankfort, Kentucky, this 10th day of December, 

1981 

PUBLIC SERVICE COMMISSION 

Chairman v 

ccc;uc. 
V i C e  Chairman 1 

CommLssioner 

ATTEST : 

Secre tars 


